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Hon'ble Commission in Petition No. 29 of 2019.
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BEFORE THE PUNJAB STATE ELECTRTCITY REGULATORY COMMISSION CHANDIGARH

REVIEW PETITIoN NO. of 2020
tN

PETITION No 29 OF 2019

IN THE MATTER OF:

Punjab State Transmission Corporation Limited

Versus

Punjab State Power Corporation Limited

l, Jatinder Taqeia, son of

affirm and state as under:

Review Petitioner

Respondent

AFFIDAVIT

5h. Radhe ShaE aqed € residing at Patiata do hereby solemnly

ENT

CA. Jatinder Tageja

named, do hereby verify that the content of the above affjdavit to

my knowledqe, no part of it is false and nothing materiaL has been

1.

2.

I am the CAo/Finance & Audit of Puniab State Transmission CorDoration Limited,

the Petitioner herein and am conversant wjth the facts of the present case l say

that I am cornpetent and authorlzed to swear to the present affidavjt.

I say that the contents of accompanying petition for review of the Order

dated 01.06.2020 of the Hon'bte Co..mission are based on the information avaitable

wjth the Petitioner in the normal course of busjness and beLieved qy me to be true.

L.

lh0 Contant! of the .ttir!avit/
lloluments ha!c ireen read over lc
thc tl$cunents iltlshe has accepted
th! ltua & correciVERIFICATION:

l, the deponent above

be true to the best of

conceated therefrom.

verirjFd at pariara on this f* oav of J;iy.ilac."d o)l:*r%"

"or**6od.(r 
to'.t .o

Oistt. PATIALA iPb.)

l
I $^+
o#o-n r[r'
Jatinder Taqeja
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BEFORE THE PUNJAB STATE ELECTRICITY REGULATORY COMMIsSION,
SITE NO. 3, SECTOR i 8_A, MADHYA /TIARG,CHANDIGARH

REVIEW PETITION NO. OF 2O2O

IN

PETITION NO. 29 OF 2019

IN THE I,iATTER OF;

Order dated 01.06.2020 passed by the Hon,bte Commjssion on the petition No.29 of
20'19 filed by punjab State Transmission CorDoratjon Limited.

AND

IN THE MATTER OF:

Punjab State Transmission Corporation Limited.
PSEB Head Office,

The Ma(1, Patiata.

Punjab - 147 001 - Review petitioner

Versus

Punjab State power Corporatton Limited,
Through the Chief Engjneer (ARR & TR),
The Matl, patiata.

Punjab - 147 001 - Respondent



PETITION UNDER SECTION 94 (1) (f) OF THE ELECTRICIry ACT, 2003 READ WITH

ORDER 47 RULE 1 OF THE CODE OF CIVIL PROCEDURE, 1908 AND READ WITH

REGULATION 64 OF THE PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

(CONDUCT OF BUSINESS) REGULATIONS, 2OO5 FOR REVIEW OF THE ORDER DATED

01.06.2020 PASSED IN PETITION NO. 29 0F 2019.

MOST RESPECTFULLY SHOWETH:

1. The Revjew Petitloner had fjled a petitjon before this Hon'bte Commissjon for

determination of tarjff, namely, truing up of FY 2018-19, Annual Performance

Review of FY 2A1g'2A and Mutti Year Tariff for Control Period from Fy 2020'21

to FY 2022-23.

2. By order dated 01.06.2020, thjs Hon'bte Commission has been pLeased to

decjde the said petjtion. n the sajd Order the Hon'bte Commjssion has not

attowed the quantum of revenue requjrement ctaimed by the Review Petltioner

and has substantjally reduced/ disattowed the various ctajms of the Review

Petitioner.

3. The Petitjoner js fjting this Petitjon seeking review by the Hon'bte Comrnission

on few lssues jn the above Order dated 01.06.2A20. ln the present Petr'tion, the

Petitjoner is seekjng revje\,/ in the follovr'ing matters:

a. Funding of Capitat Expendr'ture and Return on Equity for FY 2018-19

b. oftM Expenses for FY 2018"19

c. lnterest Expenses for FY 2018'19

d. Non-tarlff lncome for FY 2018-19

e. Addition of Gross Fixed Assets for FY 2018-19

f. Atlowance of Unadjusted Revenue gap of Rs. 7 06 atong wjth carrylng cost



A. Funding of Capital Expenditure & Return on EquityforFy20lS-19

4. ln the Order dated 01.06.2020 the Hon'bte Commission has been pteased to

decide the issue of the Funding of Capital Expenditure relating to FY 2018.'19 at

Para 2.5.7 as under:

" C ommi ssi on's An a ly si s :

PSTCL'S Statutory Auditors haye recorded their quaLified opinion in
their report to the Audited Balance Sheet far FY 2013-14 doted 3rd July
2015 that the quantificotion of certain items os profit colculated in the
Audited Annuol Accounts cannot be considered accurate. Accardingly,
the Cammissian hod nat considered the internal accruall free reserves
ol Rs,325.27 Crore (up ta 3l't l/'arch 2014) for equity as mentioned in
Paro 3.9.6 af the Commission's Tariff Order far FY2016-17 of PSTCL.

The free reserves up to 31't Morch 2019 are Rs.384.25 Crore, There are
no retained earnings during FY 2017-18 and FY 2018-19 as per the
Audited Annual Accounts of PSTCL. The Commissian has alreody
considered the free reseryes of Rs.96,92 Crore for equity contribution
during the provisional True-up af FY 2017-18.Since Rs.96.92 Crore has
been considered against the actual reserye of Rs.58.A8 Crore, the
earlier equity contributian wiLl be trued up at the end of MYf Control
Period, and thus, the Commission cannot consider further equity
addition of Rs.110.96 Crare for Fy 2018-19.

AccordingLy, the Commission proyisionally allows the entire funding of
CapitaL Expenditure of Rs.237.12 Crare in FY 2018 19 as loan. The
d etai led ca lcu Lati onsare as unde t :

Table 8: Calculotion of Funding af CapitaL Expenditure for FY 2018-19
Rs. Crat e

Sr. SLDC PSTCL

lv
1

P r ovi si o na I Ly app r ave d co p i to I
expenditure for FY 2018-19

257_29 4.45 261_74

2.
Less: Expenditure on Cantributory
Works ahd PSDF Schemes

24.62 24.62

J. Copitol Expenditure ta be funded 232.67 4_45 237_12

Out of Rs.237.12
ore considered for
SLDC Business.

Crore of loqn requirement,
T ronsmission Business ond

Rs.232.67Crore
Rs.4.45crore for



5.

6.

7.

8.

9.

It js submjtted that jn true-up fot fY 2A17-18, the Hon'bte Commissr'on has

atready accepted the submjssjon of PSTCL and attowed 30% funding of capex

through equjty and there was no mention that it is provisional.However, white

trujng up of FY 2018-19, the Hon'bte Commjssion at para 2.5 7, has not

consjdered the internaL accruat/free reserves for equjty contributjon during

FY 2018-19 on the basis of quatifications of the Auditors Report for FY 2013'14.

It js submitted that Hon'bte Commission has already trued up the accounts up

to FY 2017-18 and has never raised this issue even at the time of true up of

accounts of FY 2017-18.

Hon'bLe Commission has now denied the consideration of the internaI

accruat/free reserves of Rs. 325.27 crore based on the observations of the

auditor's report on the accounts of n 2A13'14 which otherwise has no

relevancy wjth the true up of FY 2018.19.

Hon'bte Commission has erred indenying the free reserves on the basis of

quaufied opinion of Auditor's Report of FY 2013-14.The opinjon of audjtor was

based on some points at that tjme, out of whjch most of them have atready

been settted by the time of FY 20'18-T9.

The statutory auditor had onty formed the opinion buthad not quantjfjed the

arnount, so rejecting the profjt shown in the profit & loss account, by the

Hon'bie Commission, js not onty based on wrong premise but also beyond

accountjng principtes. Hon'bte Commission in its order has not worked out the

impact of each quatjficatjon, lt js atso submitted that jt ls jncorrect to ignore

the jmpact of the quaLification on terminaL benefjts based on actuariaI

vatuation and accounted for as per Accountjng standards. When this issue has

atso jnvjted Statutory Auditor's qualjfications.

It is submitted that since the accounts of FY 2018"19 have been audlted and

approved, that contain the internal accruats upto the date inctuding the

amount of Rs. 325.27 CroTe, non consideratron of the amount js unjustified

more particutarty \ahen there are no observatjons of the audjt in thjs respect in

the instant year.



10. The Hon'bte Commissjon has atready trued up the capex funding considen.ng
the free reserves standing tn the batance sheet of Fy 2017.1g as Equity as per
para 2.10.5 of the order dated 27.05.2019. As such the decision now taken to
tink with the qualifications on accounts of Fy 2013-14 at thjs juncture tor non-
considering of internal accrua[/free reserves for atfowing jt as Equity for
FY 2018-19 js unjustjfjed.

It is wetl settled that truing up process cannot be reopened over and over
agar'n.

It is further submitted that the Hon,ble Commission in its current Tariff Order
has atiowed the entjre fundjng of Capjtat Expenditure through toans jn
FY 2018-19 whjch otherwise shoutd be on the basis of jts regutation j.e. in the
ratio of 70:30. The Hon,bte Commjssion atso analysed at para 2.5.7 of the order
that equity contribution for the controt perjod is to be trued up at end of MyT
Control period which is atso not as per jts regutatjons.
It js submjtted that every {icensee is entjtted to fund equity to the extent of
30% of the capital cost, whjch is to be serviced in the tarjff. This is specifically
provided for in the Regulation5. ln the circumstances, it is not correct to
restrict the fundjng onty by way of loans at thjs stage.
Further, the Hon'bLe Commjssion has omjtted to consjder the fundjng of A5sets
of Rs. 2.43 crore, which were not routed through Wlp but were added directtv
to GFA in Para 2. 12.5 of the Tarjff Order whjle caLcutating jnterest.
The Hon'bte Commjssion is requested to consider the fundjng of R5. 2.43 crore
on account of assets added djrectty(not routed through Wlp)and consjder the
free Teserves as equity up to 30% aLtowed as per regutations and rest shortfaLt
as n0rmative [oans insteadof considering totat capex as normative [oan.
It is submjtted that PSTCL added Rs. 261.74 crore though Wlp and Rs.2.43 crore
directly during Fy 2018.19. Thjs CAPEX of R5. 261.74 Crore jnctudes
Rs.24.62 Crore for contributory works and work5 for psDF scherne.
Soconsidering 30% of the total additjon (excLuding works executed through
consumer contribution and under PSDF scheme) as equity from free reserves
ROE comes to Rs. 114.64 Crore as detaiLed betow:

11.

14.

'13.

12.

15.

16.



Rs. Crare
Sr.
No.

Particulars Approved in Submitted
Order dated in Present
01.05.2020 ReYiew

Detition
ODenins Resutatorv Eouitv 702.80 702.84

2 Addition of Eauitv for Ptanned Capex 71.14
3 Addition of Equity for Unptanned

Capex
2.45

4 Closinq Requtatorv Equitv 702.84 776.39
5 Rate of Return (%) 15.50%
6 Return on Equitv 108.93 114.64

17. The Petr'tioner requests the Hon'ble Cornmission to consjder

computation of ROE and atlow the impact of Rs. 5.70 Crore for

associated carryjng cost.

It is submitted that the above issues woutd amount to errors

face of the record, consjdering the appticabLe Regutations and

on the issue of funding of capjtaL assets.

the above said

FY 2018-19 with

apparent on the

the settled law

'18_

B. O&M Expenses for FY 2018-19

19. ln the Order dated 01.06.2020, rhe Hon'bte Commission has attowed the

emptoyee cost on actual basis and R&M and A&G on normative basis.

20, As regards Emptoyee Cost, the Honbte Commission has calcu(ated the

normatjve employee cost as Rs.488,17 crore and restricted the emptoyee co5t

to actual empLoyee cost incL]rred amounting to Rs. 468.54 crore as per

Pdra 2,6.12 of the Tariff Order as under:

"The reLevont Regulation for restricting the Employee Cost to actual
expenditure incurred i.e. Reg 8.3 af PSERC /\4Yf Regulotions,2014 (os
amended from time to time) is reproduced belaw:

"O&M expenses are considered narmatiye as per the formula specified
in regulation 26. The changes on qccount of lnflation lndex shoLl be
odjusted duting the annual performance reviewltrue up, However, if
the octual expenditure is less than the normative, then the oLLowqble
expenditure sholl be Limited to octuol expenditure incurred by the
applicant."



The Commission considers other emptoyee cost on normatiye basisos it is ress thqn the octuot oth", 
".ptoyii ioii jiiiZla av psrct o,per Annuol Audited Accounts for Fy iot.a_lC. 

-- - - -'

Accordingly, after considering the obove regulotion, the Commissionconsiders ,,other emptoyie ,ou,, oi'-ri,.t1tj.)i crorc fo,Transmission Business ond Rs. a.t z crore jor sibi iusiness.

Therefore, the Commission ouows Emptoyee Cost of Rs.462.29(.1-70.41+ 291 .aB) crore for rranr.ii{iii - 
iriiiiess 

, 

ana as.d.z.s(6.12+0._13) Crore for 9LDC Business p, iv ziii"ig i.e. EmptoyeeCost of Rs. 468.54 Crore for pSrCt...(empnasis iaieal '

21. Further, as regards R&M and A&G Expenses, Hon,ble Commjssjon as per
Pa.u 2'7 12 has approved the R&M and a&c expenses on actual basis for
Transrnission Business and Normative basis for SLDC. The retevant extract of
0rder is reproduced as underl

':s_::?.lane.1 in parc 2.6.12, if the actuat expenditure is less than thenormot.tve, then the alLowable expenditure ,notL tu Lirit"a io iriuitexpenditute incurred by the peLitioner.

The Normotive R&/t and A&G expenses far Tronsmission bosi,ess i5
Rs-. 

_50.38 Cro.e ^hi(h is toder thon the airuot nAU ana agZ-ilxieis.,a[-Rs.58.05 Crore. Accardiryly. :he Co,r'mission ;;rr;;;r'r,; i{;";;"A&G expenses far Transmissioi business os Rs. 5A.jB Crore.

S^inc.e 
-.th_e actual R&ll and A&c expenses for SLDC Business isRs.1.36 crare as per the Audited Annuot lrrorit, *iiin- ir-tZ*ir-iniithe .NorrFoti\e LyDenses al Rs.t.40 Crare. Lnu Coi.ii'rrion 

- 

i,canside-red Rs. t .36 crare as R&M and AhG 
"rourr", ior\i ai,c airi)"rr' olFY 2018- 19.

Thus, the Commission opproyes Rs.51.74
Tronsmission Business + Rs. 1.36 Croreqnd A&G expense for Fy 2O1B_1g.',

Crore (Rs. 50.38 Crore for
for SLDC Business) of R&t/,

22. Hon'bte Commtssion in

Regutation 8.3 of pSERC

as under:

Order ha5 restrjcted the O&M Expenses as per
Tariff Regulations,2015. The re'gulatjon 8.3 specifies

'.'O&ll expenses are considered normotive os per the formuta specifiedin .regulotian 26. The chonges an account oi tnJLotion tnaex snati.Leadjusted during the annuol pert'ormonce reviewtLrue up. Uorerer.- iJ



23.

the actual expenditure is less thon the normative, then the aLLowable
expenditure shall be limited to actuol expenditure incurred by the
applicant."

O&ll expenses hos been defined as per Regulation 3.9 as under:
"Operation ond Maintenance Expenses" or "O&14 Expenses" meons the

expenditure incurred an aperotion and maintenonce of the generating
plant ar the transmission system or the distribution system, os the case

may be, including part thereof, and incLudes the folLowing exPenditure:
a. Repair and lAaintenonce (R E tl) Expenses;

b. Administration and General (A & G) Expenses;

c. Employee Cost (EC).

Further, Regutatjon 26 provides the computatjon of components of O&M

Expenses, whjch specifies as under:

"26. OPERATTON AND //,ATNTENANCE (O&tt) EXPENSES)
26.1. The O&M expenses for the nth year of the Contral Period shall be
oppraved based on the formula shown belaw:
O&Mn = (R&t/n + El,4Pn + A&Gn) x ( 1 -Xn)

Where,

(ii) El Pn= (E Pn-1)-(INDEX nIINDEX n-1)
. INDEX1 - lnflatian Factar ta be used far indexing the Employee Cost,
E This will be a combinatian of the cansumer Price lndex (CPI) ond the
Wholesale Price lndex (WPI) of nth year and shaLL be colcuLated as

under:-
INDEX1 = 0. 50'CPl n + 0. sA.WPln

WPln" means the averaqe rate (an monthly basls) of Wholesale Price
lndex (aLL commodities) aver the year for the nth yeor.

CPI1" means the average rute (on monthly basis) of Cansumer Price
lndex (lndustriol warkers) over the year for the nth yeor.

Note 3: O&tA expenses shall be ollowed on normotive basis snd shall
not be trued up: Provided, if octual O&i4 expenses ore less than 90%

of the normatiye expenses, the Commission shqll true up the O&lA

expenses during the Annual Performqnce Review for that yedr on
octudl bosis.

As per ReguLation 26, O&M expenses are to be caLculated and then has to be

restricted to actual or noTmative whjch is lower as per note under regltatjon

74.



25.

8.3. However, Note 3 of Regulation 26.1 expllcjtly specifjes that O&M expenses

shatt onLy be trued up jf actual O&M expenses are tess than 90% of the

normatjve expenses.

Further, white constdering the approach of normative or actual, whichever js

Lower, nowhere, jt was the intentjon to restrjct the emptoyee cost and R&M

and A&G expenses separately. The requlation provides the tjberty to the utitity
to either carry out some functions/jobs through departmentatty or through

outsource. Thus Hon'bLe Commission has itsetf not fotlowed jts own regulations

and attowed O&M Expenses of Rs. 520.28 Crore jnstead of Rs. 539.95 crore.

The Petitjoner submjts that Hon'ble Commrssjon has erred in adoptjng the

approach for altowance of 0&M Expenses. The petitioner requests Hon,bte

Commission to atLow O&M Expenses on normatjve basjs as the actual O&M

expenses are more than 90% of normative expeuses as per Note 3 of

Regutation 26.1 ar to the maximum could have been attowed the actlal totaL

O&M expenses or normatjve totat O&4,4 expenses whjchever js tess instead of

treating empioyee cost and A&c and R&M expenses separateIy.

Hon'bte Commissjon is requested to atLow normative O&M expenses as shown in

the fottowing table:

26.

27.

Rs. Crare
Sr.
No.

Particutars Approved in
Order dated
01.06.2020

Submitted in
Present Review
Detition

Emptoyee Cost 468.54 488.17
2 R&M and A&G Expenses 51.74 5l 78
3 Grand Total 520.28 539.95

C. Interest & Finance Charges for FY 2018-19

28. ln the Order dated 01.06.2020 the Hon,bte Commission has been pteased to

decide the issue of the lnterest Expenses retating to Fy 2018-19 at para 3.9.7 as

under;

"Commission's Anolysis:
The Commissian has considered the long"term loons ond has not token
into consideration the warking copital laans to colculote the interest



ond finance chorges, The commission hos considered the repoyment of
loons osunder:

Table 72: Laons for Transmission Business os

Commissian for FY 2019'20
Cansideted bY the

(Rs. Crore)

Sr. No. Nome of Source Loqn Repoid
l

1 REC 257.93

2. sB/ 12.79

J NABARD 18.61

4. PSPCL 0.95
5 Total for Transmission Business 290.28

(Rs. Crore)

Sr. No. Particulars Trunsmission SLDC PSTCL

t

oDenins Loan 3595.63 14.86 36A6.49

2. Addition of laans 224.02 3.47 227.49

3 Repayment ol Loans 290.28 a.35 290.63

4. clasing loon 3529.37 13.98 3513.I

5. Averaqe loon 3562.50 12.42 3574.92

6. Rote of lnterest 1A.001% 1A.33%

7. lnterest on loon i55.30 1 .28 357.58

The cammission has considered the weighted averoge rate of interest

on Loans as approved in the True'up ol FY 2018'19 in this Order i'e as

1O.OO1% for Transmission business and 10.33% for SLDc Business'

The Commissian has pravisianally approYed capital expenditure-

Rs. 227.49 Crare lor PSTaL. The cammission approves a loan oddition of.

Rs.227.49 Crare out of which Rs.z24 A2 is lor Transmission business and

Rs, 3.47 Crare for SLDC Business os explained in Paro 3'5'5'

The CLosing laan of FY 2O1B'19 is considered as opening Loan for
FY 2019-2d. The iommission hos calculated the interest an loon

asunder:

Table 73: lnterest on loon as approved by the Commission for
FY2019-20

10



Jt.

It is submjtted that Hon,bte Commjssion has djsa owed the Loans jn previous years
and PSTCL in its petitjon has considered the opening balance of loan as per
previous year's petition and made prayer to the Hon,bre commission to consider
fundjng of capex throuqh Loan and equity in the ratio of 70:30, as was done by the
Hon'b[e Commission in True up of Fy 2A17-18.
Honb(e Commissjon has provjsjonaLLy approved IOO% fundjng of the capjtat
expendjture through loans and approved additjon of loan amounting to
Rs' 232.67 crore for Fy 201g-19. However, the detaiLs of loans considered for the
purpose atongwith repayment schedure has not been given in the order. rt is atso
noted that the actual toan addttlon is tower than load addition considered by
Hon'bte Commission.

At para 2.9 of the petjtjon, the petitjoner submitted for approvjng interest on
repayments of the ioans, whjch have been djsaLlowed by the Commisslon in earlier
orders. The reLevant extract of the submission of the petitjoner is reproduced as
below:

29.

30.

"ln the Torifl Order dated Aprit 19, 2018, the Hon,ble Commissian hasd.isaltowed the interest choryes on toans'to the elxtZit;i ;i;.'';; t;;;,for 
^l 

ransmission ausiness aic Rs.0.75 Ctore for SLDC in True uo otFY 2016-.17. This has red to tatar disatt;;a;cl-"f'liii "i Ri.' iis.iocrore.for psrcL. on the one hand, nin;it"-'ciiiriior'nil'ii,
co,nsidered such loans. although there wos odditian ta tixea osseutWtb'while an the ather hond, Ha;'bLe con;i;i;n';;;';;;;;;;;;i1;;:;;;
any equity infusion for funding af such capitat expinittir:e. 

' '" -'"'' ""
It ,is pe.rtinent to mention thdt Hon,bte Commission, whileundertaki.ng Tr.ue-ups, of the past years hqve not consiairea dL,o,vitoons but white ouowing interest, the repoyment ;i ;L;;;"-;;'r',d-uring FY 2016-17 & Fy 2Ot7-tB, an omount ol Rs. 20.23 Crore andRs. J6.85 crore .respectively havie been ,onrii"ri.-iii ,iii,i"n",of obove sqid loans during Fy 2Ot8-19 is Rs 38.77 C;;;.-';;,',;Hon'bt.e cammission is not 

-ououing ti" ,rrioii'iriir"r, ;:r-r;" i;:;;olreody apprcved for Copex.

Thus, PSTCL proys
repayments which
disaLlowed Loans on
amount in past years.

ta Hon'ble Commission to ollow interest anwere considered by Han bLe Cammissian on

,,occount aI c_onsiderotion ol higher repoytnent
(empnasls odded)

11



32, However, the Hon'bte Cornmission has given effect to thjs submissjon for FY 2018"

19 onty by not consjderjng the repayments during the year. For FY 2A16'17 and

2017-18, the same has not been consjdered white approving jnterest on toans.

Hence, there is an error apparent white considerjng the opening baLance of loan.

The Petltioner requests Hon'ble Commission to consider the openinq baLance of

toan for FY 2018-19 as shown in the foLtowing Table:

(Rs. Crore
Sr.
No.

Particulars Approved in
Order dated
o1.06.2020

Submitted in
Present Review
petition

1 Opening batance of toan for
FY 2018-19

3,664.45 3,664.45

2 Repayment towards Ioans
disaltowed jn True-up for FY

2016-17 and F\ 2417-18

57.08

3 Grand Total 3,660.45 3.717.53

33. Further, after considering the loan

Petitioner subrnitted the lnterest and

the fottowing Tabte:

additlon of 70% of

fjnance charges for

capjtat expenses, the

FY 2018-19 as shown in

(Rs. Crare
Sr.
No.

Particulars ApproYed in
Order dated
o1.06.7020

Submitted in
Present Review
Detition

1 Openinq Balance 3.660.45 3.717.53
7 Addition 232.67 165.99

3 ReDavment 297.49 797 .49

4 Ctosine Loan 3.595.63 3,586.03
5 Rate of lnterest (%) 10.001% lA.OUaA

6 lnterest on Loan 362.86 365.21

7 lnterest on GP Fund 7.76 7.76
8 Guarantee Charges and

Finance Charqes
3.61 3.62

9 Gross lnterest on tong term
(oans

376.59

'10 Less; Capitatisation 28.99 28.99

11 Net lnterest charges on
Ionq term loan

345.75 347 .60
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34.

35.

The Petitioner requests the Hon,ble Commjssion to consjder the
computation of lnterest and Finance Charges and a(tow the
Rs.2.35 Crore for F\ 2018.19 aLong with assocjated carryjng cost,

D. Non-Tariff tncome for Fy 20,18,19

ln the order dated 01.06.2020, the Hon,ble Commission has been
the issue of the Non-Tariff Income retatjng to Fy 2018- 19 at para

above said

jmpact of

pteased to decide

3.1 3 as under:
" Commi ssi on's Analy si s :

llon-Tarlff lncome is determined as per 1SERC Regutation-2| of ttyTRegulatians- 2014.

The Commission opproves Nan-tarifl lncome as Rs.23.59 Crore farT^ronsmissian Business ond Non-Tarifi lncome of nr.t.ai-tiir" fZn- siitBusiness i. e. Rs. 2s.26 crore f or psiit ror ri id, i:io i, ii)ili' n'iniTrue lJp ol Fy 2018-19.,'

36.

37.

Hon'bte Commission has const.dered the lncome of Rs. 6.6g crore
ba[ance written back. However, as per balance sheet, wr].tten back

towards credtt

credit balances

38.

are Rs. 6.53 crore instead of 6.68 crore.
Hence, there i5 error apparent on face of record and the petitioner requests the
Hon'ble Commissjon to allow the jnlpact of Rs. 0.15 Crore for Fy 2018.19 atone
wr'th associated carryjng cost.

The exercise of revjew jurisdictjon in matters relating to the tarjff determination is
of utmost importance when there is a mistake to be corrected, as there are serious
cash ftow issues jf the Review petjtioner does not get the requisjte revenue
requjrements, In the absence of the revenue requirements being met through
tariff, the performance of the Review petitioner is greatty affected.

E. Addition of Gross Fixed Assets for Fy 20.18_19

ln the Order dated 01,06.2020, the Hon,bte Commission, in Tabte 19. has
consjdered addition of Gross Fixed Asset of Rs, 364.g2 Crore as agajnst the
submission of Rs. 364.94 Crore in the petition. The petitioner observes that there is
difference of Rs. 0.12 Crore.

39.
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40. The Petitioner has considered the addition of Gross Fixed assets based on audited

accounts. lt is noted that, the asset additjon of Rs.10,03,300/-pertajns to Software

(Note 4 of the Audited accounts) has not been considered.

ln vjew of this, the Petjtioner prays Hon'bte Commission to a(tow addition of cross

Fixed Asset of Rs. 10,03,300/- and jts subsequent jmpact.

F. Allowance of Unadjusted Revenue Gap of Rs. 7.06 Crore along with carrying

cost

41.

42. ln the Order dated U.A6.2A20, the Hon,bte Commission has been pteased to decjde

the issue of the lnterest and Finance Charges retating to Fy 2018-19 at para 4.8.5

to as under:

" C ommi ss ion's And ly sis :
The Cammission has rightly oLLawed the ARR to PSTCL in -tariff Arder
far FY 2018-19. However, the Cqrrying cast af Rs.7.06 Crore has not
been given to PSPCL in Tariff Order far FY 2018-19. The same is being
alLowed to PSPCL under the head "lmpoct of Previous Orders" in True-
up of FY 2018-19 of PSPCL."

43. Moreover, jn the Order dated 01.06.2020 for PSPCL, Hon'ble Commr'ssion has been

pteased to decide on this tssue of tjnadjusted revenue gap of Rs. 7.06 Crore

retating to FY 2017-18 at para 2.28.2 as under:

"The Commission ollows Rs, 7.06 Crare to PSPCL as transmission charges
for FY2017-lB. lt has no iillpact on Net Reyenue requirement of PSTCL

for FY 2017"18 osit hod alreody been considered in its Reyenue
Requirement.

Cost of Trcnsmission and SLDC chars,es
determined forFY 2A17-18 in True-up by
Ordet dated 27th May, 2018.Now, Cost
charges fot FY 2017.18 is re-determined
Crore for FY 2017- 18."

af Rs. 1174.99 Crore was
the Commissian in its Tariff
af Transmission and SLDC

osRs. 1 1 82. 05(1 1 74.99+7.06)

44.

45.

Further, subsequentLy in Table 62, Hon'ble Commission has aItowed the jmpact of

Rs. 7.06 Crore.

The Petitioner submjts that Hon'ble Comrnissjon, in Tariff Ordet for Fy 2019-2A,

has undertaken True-up for FY 2017-18. The net ARR for Fy 2017"18 was approved
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46. ln view of thjs, the petitioner requests the Hon,bte
unadjusted Reyenue gap of Rs. 7.06 Crore along wjth
wett.

review the order dated
and modify the Order jn
and

as Rs. 1174.99 Crore. The same ARR of Rs, 1174,9g Crore was considered in ARR of
PSPCL for FY 2017-18. Now, in order dated June 1,2020, the same ARR has been
revised to Rs. 1182.05 Crore in ARR of pSpCL after considering revenue gap ot Rs.
7.06 Ctote, which was earlier considered as carrying cost of PSICL on account of
True up of Fy 2A16-17. Since, Net ARR for Fy 2017-18 has also been changed, the
same has not given effect in Order of PSTCL.

49.

47. The Petjtioner submits that it has not fited any appeat or any other proceedings jn
support of the jssues rajsed in the present review petitjon,

48, The petitioner has pajd the requisite court fees.

It is, therefore, respectfulty prayed that thjs Hon,bte Commission may be pleased
to:

(a) admjt the review petitr.on;

01.06.2020 passed by the Hon,ble Commjssion
respect of the aspects mentioned herein above;

(c) pass such further order or orders asjust and proper in the c jrcumstances :?';#"giJ: 
commlssion mav deem

Commission to auow the

carrying cost for PSTCL as

REV TITIONER,

PUNJAB STATE TRANSMISSION

CORPORATION LIMITED

(b)

DATED: 0j -bl " h )-.,

PLACE: f4n+t+
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